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Jen-min J ih-pao.

COMMODITY EXCHANGE IMPROVES,
PORCHASING POWER RISES IN NORTHEAST

gencies of the Northeast have been successful in
e Ministry of Trade, People's Republic of China,
s and stimulating trade between urban

The state-operated trade &
carrying out the policies of th
with regard to "expending internal market
and rural areas." large quantities of surplus grain and local products were

purchased, and local needs for industrial goods were satisfied. Private mer-
chants have taken an active part in the buying and selling. This has been ac-
companied by a steady rise in local purchasing pover.

Favorable conditions for the planned buying and selling of surplus grain
nave been created by the increased control of the government over trade during

wne fall of 1950. The state-operated Provisions Corporation has extended its
activities beyond the Great Wall, thereby finding ap outlet for surplus grain

in ‘the cotton areas. Fifty thousand catties of grain were sold on credit to
farmers in economically productive areas; the credit was used to purchase cot-
ton and other items. From the fourth quarter of 1950 to the second quarter of
1951 the state-operated Provisions Corporation and its cooperatives bought ap-
proximately two thirds of the farm produce- Some grain was sold at fixed '
prices, but the rest was marketed by the farmers themselves. Wortheast grain
and produce represent 45 percent of the farmers' purchasing power . The activi-
ties of the state-operated Provisions Corporation have raised farmers' income
in the Northeast.

involving urban and rural commodity exchange is
the variety and quantity of goods prpduced in the Northeast. Representatives
of every economic activity held meetings at the request of the Northeast Peo-
ple's Government. The meetings were attended by members of the CCP and of the
Central People's Government, with the avowed policy of "expanding domestlc
markets." The teshnical conferences covered such matters as management, Jjoint
control, distribution, broadening of private merkets on small-profit basis,
ete, Methods were adopted to divide enterprises into-categories and to men-
age local goods through agencies. Tax rates were.reduced on some goods .
Railvey rates were standardized in some areas to increase the general floy of
goods. Loans through national banks have been increased. The state-operated
Trade Corporation succeeded in unifying loans and currency to stimulete trade
in lecal goods. As & result of these activities, the exchange of goods 1s in-

creasing daily.

Ancther important feature

L el ] '
CIA-RDP80-00809A000700020108-5 H4l

“ i, N - . N - l - "
CLASSIFICATION ~_ CONFIDENTIAL s
v D|NeRe. |. | ¢ DISTRIBUTION - T Lt , ,

A N . ¥

1

50X1-HUM




T e R T ! K

|
!

Sanitized pproe fr Release 2011/08/23 :

PP

CIA-RDP80-00809A000700020108-8 WM

CONFIDENTIAL ] 50X1-HUM

in Ch'ang-ch'un, wnen a catty of pork sold at 3,578 yuan, the average

dally sales amounted to 89 hogs; when the catty fell to 3,200 yuan, the aver-

age daily sales were 137 hogs. The average daily profit per store rose from &
i 18,2L0 yuan to 25,770 yuen, an incresse of 41 percent. As the quantity of 7
a enimal sales increased, the tax return increased by 30 percent. In Heilung- b

kiang Proviuce, formerly 12 families s01d chickens in a small market; now the

number of families so engaged has risen to 18. New markets have been found

for =ggs. hemp, beans, peanuts, and sunflower seeds. There is a shortage of -

mzdical suppliss in Kirin and T'ao-nan. In the Port Arthur-Deiren region of

Liaosi Province, apples are plentiful and bring three times the 1950 price.

Tre expansion of farm economy, with its accompanying rise in purchasing
powsr , has increased the demand for industrial goods. As a result, industrial
o] wages nave also risen. Data from the statz-operated trade agencies show that
' necessities furnished to urban and rural communities were five times the amount
furnished for the corresponding period of January to May 1949. Sales of ordinary
rrinted cloth increased by T0 percent; general merchandise by 75 percent; in-
dustrial equipment increased five times, and coal, one third. The over-all value
of gocds and necessities supplied to rural and urban areas show an increase of
28.5 percent for the first quarter of 1951 over the fourth quarter of 1950.

The second quarter of 1951 shows an increase of 32.1 percent over the first
quarter. Some notable surpluses for this period are fine ~loth, dyed cotton
prec: goods, granulated sugar, paper, needlework, rice, flour, bean oil, and in-
dustriel supplies. Fine cloth and dyed cotton piece goods accounted for 54 per-
cent of all cloth 30ld during the first quarter of 1950, and Tl percent for the
same veriod in 1951. Fine cloth accounted for 87 percent of all cloth sold in ;
2 1 marksts . Rice s0ld during the first quarter of 1951 amounted to 280 per- F— |
cont, of the rice sold during the same period in 1950. The second quarter in- 3
creaase was 203.G percent of the same period in 1950. p

Wheat flour sales for the first quarter of 1951 were 153.8 percent of the
sams pariad in 1950. Wheat flour sales for the second quarter of 1951 were
27¢:.1 percent of the corresponding 1950 figure. Bean oil sales for the first
quarter of 1951 ware 204.6 percent of the corresponding 1950 figure and 161.7 -
percent for the second period. Tre state-operated Harbin Trade Corporation re- :l
porwed that aales from January to May 1951 equaled two thirds of The total 1950 i
recsipts.

Salss during the first quarter of 1951 were eight times greater than dur-
ing the first quarter of 1950. The receipts of April and May 1951 were al-
dy 80 percent of the receipts of the first quarter. The Industrial Service
Aszociation /jKung-ysh Fu-wu Sh§7 sold 10,000 account books in 1950. During
: the first 5 months of 1951, they sold 30,000 account books. They acted as '
: agents in the sale of chemical industrial materials, and during the first 5 g
months of 1951 sold four times the amount sold during 1950. k

Private business has expanded with government-controlled trede. In Muk-
den, Harbin, Kirinp, Ch'ang-~ch'un, and Tsitsihar salss for April and May 13951
equelsd 81 percsnt of the sales for the first 3 months of 1951. The April
production of the privately cperated ironworks at Pen-ch'i was six time~.'lat 3
! of Japuary. Business receipts in Harbin amounted to 54 billion Z§uan/ for 3
- the menih of Japuary. One agency reported the following sales; 300 billion
[ivan] for Februery, 600 million [yvan] for March, 800 million [yvan] for
- April, and 1.3 billion Z&ﬁaﬁ7 for May. This reflects a great {ncrease in busi- 3
nes: activity. The increase in business for tea, vegetabples, fish, and meat )
were considerable. i

The top- zalary for skilled workers in four rubber plants in Mukden was ) 'H
196 parity umits; it is now 270 parity units. Salaries rose 28.33 percent :
from Fabruary to April 1951 in model factories at Liu-ching-kao. At the o W
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cime of tue liberation, warehouse skilled workera® selerizs gtond at 90 parity

units; at present they have risen to 270 parity vnits. It is a common thing

for & family of five to eat rice and own & bicycle. A study made in the reai- ;
deptial district of An-shan showed that 50 percent of the residenis eét fine 3
grain daily and 25 percent eat half fice and half coarss grain (millet, pota- -
toes, ete.). Th: temaining 29 percent eat well on Sundaye.

e Cfirst 5 months of 1951, the Pen~ch’i General Merchandise Corpora-
tiou sold 5,00C yuan of scented soap, as compared with an average of 1,500 yuan
in previous ysars. wusre is 8 lack of Fua-ta wool lﬁoseibly worste§7 which is
preferred to tee dark fine cloth or the blus drill. Thirty percent of the cot-
ten fermers in ssveral villages of Liacsi Province are planning to repeir or
‘huild nousen. Many of them have a stone foundatica and brick walls. Sixtesn 3
percent of the farmers in the Pei-piiao district of Jehol have carts and 3
horz«:, with surplos goods to 3ell.

Purchasing power has steadily increased in both urban and rural areas. It ;
wse increased more rapidly in the city than in the country. Local products are k-
ahead of grain and foods. General merchandiec leads such commodities ae grain
and coal. Tt may be anticipated that the second half of 1951 will be more active
than the first. Purchesing power should be at least 40 percent mere in ths sec-
ond half of 1951 than in the first. Patriotism should stimulate greater produc-
tive compztition among farmers. The state-operated trade agencies will be faced 4
with ths task of providing efficisnt leadership for this increased activity. 3
Wholesale frading centers should be set up to meet district needs and people's :
sTares snould he organized at various levels to meet popular nzeds. The leader- ?;
ship of stats-oparated trads agencies should 2im at fusing cocpsratives and ;

private businasses.

-3 - 'I‘ : : k-
- r
CONFIDENTIAL :

I S onitized Copy Approved for Release 2011/08/23 : CIA-RD80-00900070018 S



